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Independent Auditor's Report

Board of Directors
YWCA Clinton
Clinton, IA

Opinion

We have audited the accompanying financial statements  of YWCA Clinton (the "Organization"), a nonprofit
organization, which comprise the statement of financial position as of September 30, 2022, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to
the financial statements.

In our opinion, the  financial statements referred to above present fairly, in all material respects, the financial
position of YWCA Clinton as of September 30, 2022, and the changes in its net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America
(''GAAP'').

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America ("GAAS"). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of YWCA Clinton and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Prior Period Financial Statements

Other accountants performed a compilation engagement with respect to the September 30, 2021 financial
statements, and on their report thereon, dated August 11, 2022, stated they did not audit or review those
financial statements and, accordingly, express no opinion or other form of assurance on them.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about YWCA Clinton's ability to continue as a
going concern for one year after the date the financial statements are available to be issued.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, and design and perform audit procedures responsive to those risks. Such procedures include

examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of YWCA Clinton’s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management, as well as evaluate the overall presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about YWCA Clinton's ability to continue as a going concern for a reasonable period of

time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control–related matters that
we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
schedule of revenue and expenses by department for the year ended September 30, 2022, is presented for
purposes of additional analysis and is not a required part of the financial statements.  Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is fairly
stated in all material respects in relation to the financial statements as a whole. The September 30, 2021
schedule of revenue and expenses by department was compiled by other auditors, whose report dated
August 11, 2022, stated they did not audit or review the schedule of revenue and expenses by department  and,
accordingly, express no opinion or other form of assurance on schedule of revenue and expenses by department. 

Wipfli LLP

Madison, Wisconsin
June 22, 2023
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YWCA Clinton
Statement of Financial Position

Audited Compiled
As of September 30, 2022 and 2021 2022 2021

ASSETS
Current assets:

Cash $ 815,812 $ 361,469
Investments 523,412 689,063
Accounts receivable - Net 18,359 51,150
Grants receivable 166,837 167,241
Prepaid expenses and other 225 7,651
Promises to give 4,558 385

Total current assets 1,529,203 1,276,959

Property and equipment, net 1,343,023 1,412,018

TOTAL ASSETS $ 2,872,226 $ 2,688,977

LIABILITIES AND NET ASSETS
Current liabilities:

Accounts payable $ 55,509 $ 50,788
Deferred revenue 39,444 36,117
Accrued liabilities 92,185 93,994
Security deposits 508 475
Current maturities of long-term debt 56,881 42,788
Current maturities of capital leases 14,467 13,646

Total current liabilities 258,994 237,808

Long-term liabilities:
Long-term debt 145,595 199,147
Obligations under capital leases 17,984 32,451

Total long-term liabilities 163,579 231,598

Total liabilities 422,573 469,406

Net assets:
Without donor restrictions:

Undesignated 2,174,144 1,944,062

Total net assets without donor restrictions 2,174,144 1,944,062
Net assets with donor restrictions 275,509 275,509

Total net assets 2,449,653 $ 2,219,571

TOTAL LIABILITIES AND NET ASSETS $ 2,872,226 $ 2,688,977

See accompanying notes to financial statements.
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YWCA Clinton
Statement of Activities

Audited Compiled
2022 2021

Years Ended September 30,
2022 and 2021

Without
Donor

Restrictions
With Donor
Restrictions Total

Without
Donor

Restrictions
With Donor
Restrictions Total

Support and revenue:
Contributions $ 209,768 $ - $ 209,768 $ 134,037 $ - $ 134,037
Contributions - Restricted - 100 100 - 55,477 55,477
Contributed nonfinancial

assets 19,517 - 19,517 - - -
United Way - - - 38,750 - 38,750
Activities and fees revenue 949,250 - 949,250 1,068,003 - 1,068,003
Investment income 16,887 6,209 23,096 13,159 - 13,159
Realized gains (losses) on

investments 74,048 - 74,048 14,133 - 14,133
Net unrealized gains

(losses) on investments (202,509) - (202,509) 74,811 - 74,811
PPP loan forgiveness - - - - 563,205 563,205
ERTC FICA Tax Credit 362,618 - 362,618 - - -
Governmental grants - 1,452,063 1,452,063 - 964,318 964,318
Miscellaneous income 89,053 - 89,053 80,384 - 80,384
Net Assets released from

restriction: 1,458,372 (1,458,372) - 1,522,976 (1,522,976) -

Total support and
revenue 2,977,004 - 2,977,004 2,946,253 60,024 3,006,277

Expenses:
Program services 2,186,271 - 2,186,271 2,058,190 - 2,058,190
Management and general 560,651 - 560,651 519,711 - 519,711

Total expenses 2,746,922 - 2,746,922 2,577,901 - 2,577,901

Total support and revenue in
excess of expenses 230,082 - 230,082 368,352 60,024 428,376

Changes in net assets 230,082 - 230,082 368,352 60,024 428,376
Net assets, beginning of year 1,944,062 275,509 2,219,571 1,482,905 215,485 1,698,390
Restatement - - - 92,805 - 92,805

Net assets, beginning of year, as
restated 1,944,062 275,509 2,219,571 1,575,710 215,485 1,791,195

Net assets, end of year $ 2,174,144 $ 275,509 $ 2,449,653 $ 1,944,062 $ 275,509 $ 2,219,571

See accompanying notes to financial statements.
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YWCA Clinton
Statement of Functional Expenses

      Audited
2022

Years Ended September 30,
2022 Childcare Empowerment Physical

Total Program
Expenses

Management
and General Total Expenses

Payroll and payroll taxes $ 870,265 $ 127,926 $ 291,674 $ 1,289,865 $ 250,559 $ 1,540,424
Employee benefits 18,316 498 2,703 21,517 4,836 26,353
Pension expense 11,513 3 3,055 14,571 4,166 18,737
Travel expenses 949 31 158 1,138 1,891 3,029
Professional fees 10,064 6,399 12,876 29,339 37,358 66,697
Office expenses 8,048 70 153 8,271 14,138 22,409
Consumable supplies 16,282 2,450 7,340 26,072 11,843 37,915
Small equipment 8,138 4,142 14,981 27,261 20,381 47,642
Advertising 200 720 1,150 2,070 6,732 8,802
Program costs 85,480 290,504 13,198 389,182 27,257 416,439
Staff development 2,497 457 3,223 6,177 553 6,730
Postage 422 647 332 1,401 3,774 5,175
Insurance 18,879 13,358 12,576 44,813 7,836 52,649
Utilities 20,069 3,181 46,349 69,599 16,405 86,004
Facility costs 48,691 5,755 20,548 74,994 38,018 113,012
Equipment rent - - 2,338 2,338 152 2,490
Licenses 100 - 335 435 - 435
Dues and subscriptions 43,833 5,422 25,005 74,260 15,712 89,972
Miscellaneous 83 4,887 635 5,605 13,833 19,438
Interest - - - - 8,847 8,847
Depreciation 31,611 2,529 63,223 97,363 76,360 173,723

Total expenses $ 1,195,440 $ 468,979 $ 521,852 $ 2,186,271 $ 560,651 $ 2,746,922

See accompanying notes to financial statements.
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YWCA Clinton
Statement of Functional Expenses

    Compiled
2021

Years Ended September 30,
2021 Childcare Empowerment Physical

Total Program
Expenses

Management
and General Total Expenses

Payroll and payroll
expenses $ 800,610 $ 106,091 $ 269,029 $ 1,175,730 $ 242,471 $ 1,418,201
Employee benefits 7,982 - 1,207 9,189 11,708 20,897
Pension expense 4,930 4 1,618 6,552 10,371 16,923
Professional fees 8,781 376 6,795 15,952 7,513 23,465
Office expenses 25,240 2,495 11,985 39,720 8,578 48,298
Consumable supplies 13,013 1,235 5,589 19,837 9,153 28,990
Small Equipment 2,450 2,078 2,394 6,922 2,779 9,701
Advertising 671 121 1,168 1,960 10,036 11,996
Program costs 85,077 447,156 14,874 547,107 17,690 564,797
Staff development 804 160 2,773 3,737 767 4,504
Postage 327 64 294 685 1,354 2,039
Insurance 17,023 12,188 11,385 40,596 7,096 47,692
Utilities 17,653 2,413 43,657 63,723 12,256 75,979
Facility costs 52,298 6,813 41,590 100,701 38,160 138,861
Equipment rent 641 7 289 937 908 1,845
Licenses 383 - 300 683 - 683
Dues and subscriptions 6,784 1,757 4,245 12,786 4,587 17,373
Miscellaneous 280 1,022 242 1,544 3,015 4,559
Grant expense 1,635 3,730 - 5,365 - 5,365
Interest 1,352 - 3,112 4,464 2,550 7,014
Depreciation - - - - 128,719 128,719

Total expenses $ 1,047,934 $ 587,710 $ 422,546 $ 2,058,190 $ 519,711 $ 2,577,901

See accompanying notes to financial statements.
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YWCA Clinton
Statement of Cash Flows

Audited Compiled

Years Ended September 30, 2022 and 2021 2022 2021

Change in cash and cash equivalents:
Cash flows from operating activities:

Change in net assets $ 230,082 $ 428,376

Adjustments to reconcile change in net assets to cash flows from operating
activities:

Depreciation 173,723 128,719
Loss on disposition of assets 1,468 -
Realized and unrealized (gains) losses on investments 128,461 (88,944)
Change in beneficial interest in assets held by the Community Foundation (9,478) 6,227

Changes in operating assets and liabilities:
Accounts receivable 33,195 (101,591)
Prepaid expenses and other 7,426 (1,012)
Promises to give (4,173) -
Forgiveness of PPP Loan (563,205)
Accounts payable 4,721 (2,969)
Accrued salary and benefits (1,809) (79,058)
Deferred revenue 3,360 -

Total adjustments 336,894 (701,833)

Net cash flows from operating activities 566,976 (273,457)

Cash flows from investing activities:
Purchase of property and equipment (121,641) 23,922
Proceeds from sale of investments 165,286 212,453
Purchase of marketable securities (103,173) -
Contributions received for investments - 60,024

Net cash flows from investing activities (59,528) 296,399

Cash flows from financing activities:
Principal payments on notes payable (53,105) (74,504)

Net cash flows from financing activities (53,105) (74,504)

Net changes in cash and cash equivalents 454,343 (51,562)
Cash and cash equivalents, beginning of year 361,469 413,031

Cash and cash equivalents, end of year $ 815,812 $ 361,469

Supplemental Disclosure of cash flow information:
Interest paid $ 8,847 $ 8,867

See accompanying notes to financial statements.
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YWCA Clinton
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies

Nature of Activities

YWCA Clinton (the Organization) was established as a nonprofit corporation without capital stock under the laws
of the State of Iowa.  The YWCA was formed to promote social interaction among citizens of Clinton, Iowa by
providing a facility where women can reside and people can gather for various functions.

Statement of Significant Accounting Policies

The following summary of significant accounting policies of YWCA Clinton is presented to assist in the
understanding of the Organization's financial statements. The financial statements and notes are representations
of the YWCA Clinton' management, who is responsible for their integrity and objectivity. 

Basis of Accounting

The financial statements of the Organization are prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America (U.S. GAAP). 

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP, requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements
and the reported amounts of revenue, support, and expenses during the reporting period.  Actual results could
differ from those estimates. 

Cash and Cash Equivalents

The Organization considers all highly liquid debt instruments with an original maturity of three months or less to
be cash equivalents.

Investments

Investments in debt securities and equity securities with readily determinable fair values are carried at fair value
based on quoted market prices in the statements of financial position. Investment income or loss (including gains
and losses on investments, interest, and dividends, net of investment expenses) is included in the statements of
activities as increases or decreases in net assets without donor restrictions unless the income or loss is restricted
by donor or law. 
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YWCA Clinton
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Promises to Give

Unconditional promises to give are recorded as receivables in the year pledged.  Conditional promises to give are
recognized only when the conditions on which they depend are substantially met.  Promises to give whose
eventual uses are restricted by the donors are recorded as increases in temporarily restricted net assets.
Unrestricted promises to give to be collected in future periods are also recorded as an increase to temporarily
restricted net assets and reclassified to unrestricted net assets when received, unless the donor’s intention is to
support current-period activities. 

Promises to give expected to be collected in less than one year are reported at net realizable value.  Promises to
give that are expected to be collected in future years are recorded at the present value of estimated future cash
flows on a discounted basis applicable to the years in which the promises were received.  The amortization of the
discount is recognized as contribution income over the duration of the pledge.

Management individually reviews all past due promises to give balances and estimates the portion, if any, of the
balance that will not be collected.  The carrying amounts of promises to give are reduced by allowances that
reflect management's estimate of uncollectible amounts. Management expects to collect all receivables and did
not consider an allowance for uncollectible accounts necessary as of September 30, 2022 and 2021, respectively. 

Accounts Receivable

Accounts receivable, unconditional promises to give, and grants receivable are recorded as receivables and
revenue in the period they are earned or pledged, at estimated net realizable value, as they are expected to be
collected within the next year.  Promises to give and grants receivable are recorded as contribution income.
Management recorded an allowance for uncollectible accounts of $1,000 and $1,000  as of September 30, 2022
and 2021, respectively. 

Property, Equipment and Depreciation

Property and equipment are capitalized at cost or, if donated, at fair value on the date of donation.  Depreciation
is computed using the straight-line method over the estimated useful life of the asset.  The Organization
capitalizes property and equipment with a value greater than or equal to $500 and a useful life of greater than
one year. 

The Organization reports gifts of property and equipment as unrestricted support unless explicit donor
stipulations specify how the donated assets must be used.  Gifts of long-lived assets with explicit restrictions that
specify how the assets are to be used and gifts of cash and other assets that must be used to acquire long-lived
assets are reported as restricted support.  Absent explicit donor stipulations about how long those long-lived
assets must be maintained, the Organization reports expirations of donor restrictions when the donated or
acquired long-lived assets are placed in service. 
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YWCA Clinton
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Property, Equipment and Depreciation (Continued)

The Organization is the lessee of equipment under a capital lease.  The assets and liabilities under the capital
leases are recorded at the lower of the present value of the minimum lease payments or the fair value of the
asset.  The assets are amortized over the lease term.  Amortization of assets under capital lease is included in
depreciation expense.

Impairment of Long-Lived Assets

The Organization reviews long-lived assets, including property and equipment and intangible assets, for
impairment whenever events or changes in business circumstances indicate that the carrying amount of an asset
may not be fully recoverable.  An impairment loss would be recognized when the estimated future cash flows
from the use of the asset and its fair value are less than the carrying amount of that asset.  The Organization has
not recognized any impairment of long lived assets during 2022 and 2021.

Deferred Revenue

Income from membership dues is deferred and recognized over the periods to which the dues and fees relate.

Revenue and Revenue Recognition

Contributions 

Contributions, including promises to give, are considered conditional or unconditional, depending on the nature
and existence of any donor or grantor conditions.  A contribution or promise to give contains a donor or grantor
condition when both of the following are present:

 An explicit identifying of a barrier, that is more than trivial, that must be overcome before the revenue can

be earned and recognized

 An implicit right of return of assets transferred or a right of release of a donor or grantor’s obligation to

transfer assets promised, if the condition is not met

Conditional contributions are recognized when the barrier(s) to entitlement are overcome.  Unconditional
contributions are recognized as revenue when received. 

Unconditional contributions or conditional contributions in which the conditions have been substantially met or
explicitly waived by the donor are recorded as support with or without donor restrictions, depending on the
existence and nature of any donor restrictions.  When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement of activities as net assets
released from restrictions.  Contributions that are restricted by the donor are reported as increases in net assets
without donor restrictions if the restrictions expire in the fiscal year in which the contributions are recognized.
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YWCA Clinton
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Revenue and Revenue Recognition (Continued)

Government contracts

Government contracts are either recorded as contributions or exchange transactions based on criteria contained
in the grant award:

Government Contracts that are Contributions – Government contracts that are contributions are evaluated for
conditions and recognized as revenue in accordance with ASC Topic 958-605 when conditions in the award are
satisfied.

Unconditional awards are recognized as revenue when the award is received.  Amounts received in which
conditions have not been met are reflected as a refundable advance liability.

Government Contracts That Are Exchange Transactions - Exchange transactions are those in which the resource
provider or grantor receives a commensurate value in exchange for goods or services transferred.  Revenue is
recognized in accordance with ASC Topic 606 when control of the promised goods or services is transferred to the
customer (grantor) in an amount that reflects the consideration in which the entity expects to be entitled in
exchange for those goods or services.  Amounts received in excess of recognized revenue are reflected as a
contract liability.

Membership Dues and Sponsorship Revenue

The Organization's contracts for memberships are recognized over time as the services are provided to the
members.  The membership contracts have one performance obligation because the services provided with
membership are not distinct from each other.  The transaction price associated with membership dues is
reported as revenue and adjusted for the unearned portion at the end of the year.

Rental income

Rental income is recognized as revenue when earned.

Income Tax Status

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code and
applicable state law, though it is subject to tax on income unrelated to its exempt purpose. Accordingly, no
provision or liability for income taxes has been included in the financial statements. Management does not
believe there are any uncertain tax positions as of September 30, 2022 and 2021. 
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YWCA Clinton
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Net Assets

Net assets, revenue, gains, and losses are classified based on the existence or absence of donor or grantor-
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as follows:  

Net assets without donor restrictions: Net assets available for use in general operations and not subject
to donor (or certain grantor) restrictions.

Net assets with donor restrictions: Net assets subject to donor (or certain grantor) imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage
of time or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature,
where the donor stipulates that resources be maintained in perpetuity. Contributions restricted by
donors are reported as increases in net assets without donor restrictions if the restriction expires within
the same reporting period in which the contribution is received.  Donor-imposed restrictions are released
when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for
which the resource was restricted has been fulfilled, or both.  The Organization had endowment donor
restricted net assets that were perpetual in nature as of September 30, 2022 and 2021. 

Functional Allocation of Expenses

The costs of providing various programs and other activities have been reported on a functional basis in the
statements of activities.  The statements of functional expenses present the natural classification details of
expenses by function.  Expenses which directly benefit the program, management and general, or fundraising are
charged to the respective functional area on the basis of actual cost.  

Donated Services

Donated services are recorded as public support only if they create or enhance non-financial assets, require
specialized skills, are performed by people with those skills, and would otherwise be purchased by the
Organization. Donated materials are recorded at fair value at the date of the donation. A substantial number of
unpaid volunteers contributed their time to develop the Organization’s program services and fundraising
campaigns. The value of these services is not reflected in the financial statements since the valuation is not
susceptible to an objective measurement. 

Reclassifications

Certain reclassifications have been made to the prior year financial statement to conform to the current year
presentation.
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YWCA Clinton
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Adoption of Accounting Pronouncement

In 2020, the FASB issued Not-for-Profit Entities (Topic 958) Presentation and Disclosures by Not-for-Profit Entities
for Contributed Nonfinancial Assets (ASU 2020-07). The amendments in this ASU apply to nonprofit organizations
that receive contributed nonfinancial assets. Contribution revenue may be presented in the financial statements
using different terms (for example, gifts, donations, grants, gifts-in-kind, donated services, or other terms). The
amendments address presentation and disclosure of contributed nonfinancial assets. The term nonfinancial asset
includes fixed assets (such as land, buildings, and equipment), use of fixed assets or utilities, materials and
supplies, intangible assets, services, and unconditional promises of those assets. There was no change in opening
balances of net assets and no prior period results were restated.

New Accounting Pronouncements

In February 2016, the FASB issued ASU 2016-02, Leases: Amendments to the FASB Accounting Standards
Codification (Topic 842), which amends the existing guidance on accounting for leases. This ASU requires the
recognition of lease assets and liabilities on the Statement of Financial Position and the disclosure of key
information about leasing arrangements.  Early adoption is permitted and modified retrospective application is
required for leases that exist or are entered into after the beginning of the earliest comparative period in the
financial statements.  In June 2020, the FASB issued ASU No. 2020-05, Revenue from Contracts with Customers
(Topic 606) and Leases (Topic 842) Effective Dates for Certain Entities.  Prior to ASU No. 2020-05 the
amendments to Topic 842 would be effective for the year ended December 31, 2021, for entities other than
public business entities.  ASU No. 2020-05 defers the effective date of the amendments to Topic 842 to the
yearend December 31, 2022. Management has adopted the provisions of ASU No. 2020-05 and will defer
implementation of the amendments to Topic 842. Management is currently evaluating the impact of adopting
ASU 2016-02 on the financial statements and the related notes to the financial statements. 

In June 2016, the FASB issued ASU 2016-13, Financial Instruments-Credit Losses. The standard requires a financial
asset (including trade receivables) measured at amortized cost basis to be presented at the net amount expected
to be collected. Thus, the statement of activities will reflect the measurement of credit losses for newly-
recognized financial assets as well as the expected increases or decreases of expected credit losses that have
taken place during the period. This standard will be effective for the calendar year ending December 31, 2023.
Management is currently evaluating the impact of adoption of this ASU on the financial statements and the
related notes to the financial statements. 
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YWCA Clinton
Notes to Financial Statements

Note 2: Liquidity and Availability of Financial Resources

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the statement of financial position date, comprise the following:

Audited Compiled
Years Ended September 30, 2022 and 2021 2022 2021

Cash $ 815,812 $ 361,469
Accounts receivable - Net 18,359 51,150
Investments 523,412 689,063

Total Financial Assets 1,357,583 1,101,682

Less:  Amounts not available to be used within one year
     Net assets with donor restrictions (275,509) (275,509)

Financial Assets Available to Meet General Expenditures Over the Next
Twelve Months $ 1,082,074 $ 826,173

The Organization is substantially supported from net assets with donor restrictions.  Those restrictions require
that resources to be used in a particular manner or in a future period.  Therefore the Organization must maintain
sufficient resources to meet those responsibilities to its donors and certain financial assets may not be available
for general expenditure within one year.  As part of the Organization's liquidity management, it has a policy to
structure its financial assets to be available as its general expenditures, liabilities, and other obligations come due.
The  Organization has a quasi-endowment fund (primarily used for long-term investing) that could be utilized in
the event of an unanticipated liquidity need.

Note 3: Concentration of Credit Risk

Financial instruments that are exposed to concentrations of credit risk consist of cash and investments.  Market
risk could occur and is dependent on the future changes in market prices of the various investments held.  Cash is
held in high quality institutions and corporate bonds are invested in companies with high credit ratings.
Realization of these items is dependent on various individual economic conditions. Investments are based on
quoted market prices and realization and these investments are dependent on various individual economic
conditions. As of September 30, 2022 and 2021, the Organization believed no significant concentrations of credit
risk existed. 
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YWCA Clinton
Notes to Financial Statements

Note 4: Investments

Investments at September 30, 2022 and 2021, and related returns for the years then ended consisted of the
following:

Audited Compiled
Years Ended September 30, 2022 and 2021 2022 2021

Mutual funds:
Equity $ 274,432 $ 431,388
Fixed income 241,851 237,804

Community foundation 7,129 16,607
Real assets - 3,264

Total $ 523,412 $ 689,063

Investments, in general, are exposed to various risks, such as interest rate, credit and overall market
volatility.  Due to the level of risk associated with various investments, it is reasonably possible that changes
in the values of certain investments will occur in the near term and that such changes could materially affect
the amounts reported on the financial statements.

Note 5: Fair Value Measurements

The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value.  The hierarchy gives the highest priority to unadjusted quoted prices in
active markets for identical assets or liabilities (level I) and the lowest priority to unobservable inputs (level III).
The three levels of the fair value hierarchy under FASB ASC 820 are described as follows: 

 Level I – Inputs to the valuation methodology are unadjusted quoted prices for identical assets or

liabilities in active markets that the Organization has the ability to access. 

 Level II – Inputs to the valuation methodology include: quoted prices for similar assets or liabilities in

active markets; quoted prices for identical or similar assets or liabilities in inactive markets; inputs other

than quoted prices that are observable for the asset or liability; and inputs that are derived principally

from or corroborated by observable market data by correlation or other means.  If the asset or liability

has a specified (contractual) term, the level II input must be observable for substantially the full term of

the asset or liability. 

 Level III – Inputs to the valuation methodology are unobservable and significant to the fair value

measurement. 
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Note 5: Fair Value Measurements (Continued)

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level of
any input that is significant to the fair value measurement. Valuation techniques maximize the use of relevant
observable inputs and minimize the use of unobservable inputs. 

The following is a description of the valuation methodologies used for assets measured at fair value.  There have
been no changes in the methodologies used at September 30. 

Corporate bonds and government securities are valued at the converted market price of the bond or security
multiplied by the par value of the bond or security. 

Equities are valued based upon the daily closing price. 

Mutual funds are valued at the daily closing price as reported by the fund.  The mutual funds held by the
Organization are deemed to be actively traded.

The following table sets forth by level, within the fair value hierarchy, the Organization’s investments at fair value
on a recurring basis as of September 30, 2022 and 2021:

Audited
September 30, 2022

Level 1
Quoted Prices in
Active Markets

for Identical
Assets

Level 2
Significant

Other Inputs 

Level 3
Significant
Observable

Inputs Total

Mutual funds $ 516,283 $ - $ - $ 516,283
Community foundation - 7,129 - 7,129

Total $ 516,283 $ 7,129 $ - $ 523,412

Compiled
September 30, 2021

Level 1
Quoted Prices in
Active Markets

for Identical
Assets

Level 2
Significant

Other Inputs 

Level 3
Significant
Observable

Inputs Total

Mutual funds $ 669,192 $ - $ - $ 669,192
Real Assets 3,264 - - 3,264
Community Foundation - 16,607 - 16,607

Total $ 672,456 $ 16,607 $ - $ 689,063
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Note 5: Fair Value Measurements (Continued)

Audited Compiled
Summary of investment returns: 2022 2021

Interest and dividends $ 23,096 $ 13,159
Realized and unrealized gains (losses) (128,461) 88,944
Investment expenses (6,157) (7,307)

Total Investment Income (Loss) $ (111,522) $ 94,796

Note 6: Property and Equipment

At September 30, 2022 and 2021, the costs and related accumulated depreciation consisted of the following:

Audited Compiled
2022 2021

Land $ 55,445 $ 55,445
Land improvements 49,965 35,210
Buildings 3,095,635 3,093,843
Leasehold improvements 19,563 13,288
Equipment 1,669,105 1,640,300
Furniture and fixtures 186,181 173,845

5,075,894 5,011,931

Accumulated depreciation (3,732,871) (3,615,358)

Total $ 1,343,023 $ 1,396,573

Depreciation expense for the year ending September 30, 2022 and 2021, was $173,723 (audited) and $128,719
(compiled), respectively.
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Note 7: Long-Term Debt

Long-term debt consisted of the following at September 30, 2022 and 2021:

Audited Compiled
2022 2021

Promissory note with Clinton National Bank, secured by business assets,
requiring monthly payments of $797 of principal and interest at 5.00%,
maturing on June 5, 2023 $ 39,911 $ 47,261

SBA/EIDL promissory note payable, secured by business assets, requiring
monthly payments of $641 of principal and interest at 2.75%, maturing June 30,
2051 149,232 150,000

YWCA National Covid loan, requiring monthly payments of $1,111  of principal,
maturing September 1, 2023 13,333 26,667

Financing lease with Macrolease Corporation, secured by fitness equipment
with a carrying value of $41,976, requiring monthly payments of $1,332 of
principal and interest at 5.857%, with final payment due November 17, 2024 32,451 46,097

Total long-term liabilities 234,927 270,025

Less:  Current maturities (71,348) (53,105)

Total long-term liabilities, net $ 163,579 $ 216,920

Approximate future annual minimum principal and interest payments as of September 30, 2022 are as follows:

Principal Interest Total

2023 $ 71,348 $ 7,268 $ 78,616
2024 19,076 4,600 23,676
2025 6,488 3,869 10,357
2026 3,949 3,743 7,692
2027 4,059 3,633 7,692
2028 - 2032 22,054 16,406 38,460
Thereafter 107,953 28,546 136,499

Total $ 234,927 $ 68,065 $ 302,992
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Note 7: Long-Term Debt (Continued)

The changes in long-term liabilities for the year ended September 30, 2022 and 2021 were as follows:

Audited
2022

Balance
10/1/2021 Additions Reductions

Balance
09/30/22

Amounts due
Within One

Year

Notes payable $ 241,935 $ - $ (39,459) $ 202,476 $ 56,881
Financing lease 46,097 - (13,646) 32,451 14,467

Total $ 288,032 $ - $ (53,105) $ 234,927 $ 71,348

Compiled
2021

Balance
09/30/20 Additions Reductions

Balance
9/30/2021

Amounts due
Within One

Year

Notes payable $ 548,394 $ - $ (306,459) $ 241,935 $ 39,459
Financing lease 58,969 - (12,872) 46,097 13,646

Total $ 607,363 $ - $ (319,331) $ 288,032 $ 53,105
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Note 8: Capital Lease Obligation

The Organization entered into a capital lease agreement dated October 9, 2019, for the use of fitness equipment.
The lease calls for annual payments equal to $1,332, including interest at 5.857% per annum, maturing 
November 17, 2024.

Property held under capital lease obligations is as follows:

Audited Compiled
Years Ended September 30, 2022 and 2021 2022 2021

Fitness equipment $ 41,976 $ 51,852

Total $ 41,976 $ 51,852

Debt service requirements are as follows:

Audited Compiled
Years Ended September 30, 2022 and 2021 2022 2021

Fitness equipment $ 32,451 $ 46,097

Total $ 32,451 $ 46,097

Note 9: Net Assets with Donor Restriction

Net assets with donor restrictions are restricted for the following purposes or periods.

Audited Compiled
Years Ended September 30, 2022 and 2021 2022 2021

Donor restricted endowment fund $ 275,509 $ 275,509

The Organization releases net assets from donor restrictions as they incur expenses satisfying the restrictions
imposed or by occurrence of other events specified by donors or time. 

Net assets released from donor restrictions totaled $1,458,372 (audited) and $1,522,976 (compiled) for the years
ended September 30, 2022 and 2021, respectively. 
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Note 10: Retirement Plan

Eligible employees of the YWCA participate in the YWCA Retirement Fund, Incorporated, which is a fully
independent organization incorporated in the state of New York and operating since 1925.  The retirement fund
covers employees of the 350 multi-employee organizations throughout the U.S.A. The retirement fund is a
defined benefit plan which permits it to be covered by insurance of the U.S. Government's Pension Benefit
Guaranty Corporation. 

Employer retirement contributions of $18,737 (audited) and $16,923 (compiled), were expensed during the years
ended September 30, 2022 and 2021, respectively.  Employer contributions of $2,483 (audited) and $2,008

(compiled) were payable as of September 30, 2022 and 2021, respectively. 

Note 11: Subsequent Event

Management has evaluated subsequent events through June 22, 2023, the date of the independent auditor’s
report, the date the financial statements were available to be issued.  

Note 12: Contributed Nonfinancial Assets

Conditional promises to give at September 30, consist of promises to:

Years Ended September 30, 2022 and 2021
Audited

2022
Compiled

2021

Contributed services $ 19,517 $ 15,817

Total $ 19,517 $ 15,817

The Organization recognizes contributed nonfinancial assets within revenue, including a contributed  services.
Unless otherwise noted, contributed nonfinancial assets did not have donor imposed restrictions.

Contributed services recognized comprise professional services from CPAs compiling the Organization's financial
statements and contributed utility services.  Contributed services are valued and are reported at the estimated
fair value in the financial statements based on current rates for similar financial and utility services.

Note 13: Prior Year Restatement

As a result of correcting the fixed asset balance prior year  net assets were restated as follows:

Balance at September 30, 2021 $ 2,126,766
Prior period adjustment to correct fixed assets 92,805

Balance at September 30 2021, as restated $ 2,219,571
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Note 14: Endowment Funds

The Board of Directors has interpreted the Iowa Uniform Prudent Management of Institutional Funds Act
(UPMIFA) as requiring the preservation of the fair value of the original gift as of the date of the donor-restricted
endowment funds, unless there are explicit donor stipulations to the contrary.  At September 30, 2022 and 2021,
there were no such donor stipulations. As a result of this interpretation, the Organization retains in perpetuity (a)
the original value of initial and subsequent gift amounts (including promises to give net of discount and allowance
for doubtful accounts) donated to the Endowment and (b) any accumulations to the endowment made in
accordance with the direction of the applicable donor gift instrument at the time the accumulation is added.
Donor-restricted amounts not retained in perpetuity are subject to appropriation for expenditure by us in a
manner consistent with the standard of prudence prescribed by UPMIFA. We consider the following factors in
making a determination to appropriate or accumulate donor-restricted endowment funds: 

 The duration and preservation of the fund 

 The purposes of the organization and the donor-restricted endowment fund 

 General economic conditions 

 The possible effect of inflation and deflation 

 The expected total return from income and the appreciation of investments 

 Other resources of the organization 

 The investment policies of the organization 

The primary long-term financial objective for the Organization’s endowments is to preserve the real purchasing
power of endowment assets and income after accounting for endowment spending and costs of portfolio
management.  Performance of the overall endowment against this objective is measured over rolling periods of
one, three, and five years. 

The endowment funds are managed to optimize the long run total rate of return on invested assets, assuming a
prudent level of risk.  The goal for this rate of return is one that provides funding for the Organization’s existing
spending policy.  Over the short term, the return for each element of the endowment portfolio should match or
exceed each of the returns for the broader capital markets in which assets are invested. 

The endowment assets are governed by a spending policy that seeks to distribute a specific payout rate of the
endowment base to support the Organization’s programs.  The endowment base will be defined as the three-year
moving average of the market value of the total endowment portfolio (calculated as of the last day of December
for the prior three years).  The distribution or payout rate will be calculated at a specific fixed percentage of the
base.  Such a policy will allow for a greater predictability of spendable income for budgeting purposes and for
gradual steady growth for the support of operations by the endowments.  In addition, this policy will minimize
the probability of invading the principal over the long term.  Spending in a given year will reduce the unit value of
each endowment element by the payout percentage.  In the case of short-term declines in the market value of
the endowment pool of funds, the overall spending rate may be calculated below the designated payout
percentage in order to maintain the original unit value of certain elements of the true endowment.  Growth of
the unit values over time should allow for spending of principal, without drawing from the original corpus of a
particular gift.
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Note 14: Endowment Funds (Continued)

Composition of endowment net assets for the year ended September 30, 2022, were as follows:

Audited
September 30, 2022

Without Donor
Restriction

With Donor
Restriction Total

Donor-restricted endowment funds $ - $ 275,509 $ 275,509
Board-designated endowment funds 267,867 - 267,867

Total $ 267,867 $ 275,509 $ 543,376

Compiled
September 30, 2021

Without Donor
Restriction

With Donor
Restriction Total

Donor-restricted endowment funds $ - $ 275,509 $ 275,509
Board-designated endowment funds 396,946 - 396,946

Total $ 396,946 $ 275,509 $ 672,455

Changes in endowment net assets for the year ended September 30, 2022, are as follows:

September 30, 2022
Without Donor

Restriction
With Donor
Restriction Total

Endowment net assets, September 30, 2021 $ 396,946 $ 275,509 $ 672,455
Interest and dividends 16,887 6,209 23,096
Realized gain on investments 74,048 - 74,048
Unrealized loss on investments (202,509) - (202,509)
Amounts appropriated for expenditure (23,714) - (23,714)
Amounts released from restriction 6,209 (6,209) -

Total $ 267,867 $ 275,509 $ 543,376
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Audited
Years Ended September 30, 2022 Childcare Empowerment Physical

Management
and General Total

Contributions $ 5,524 $ - $ 12,798 $ 191,446 $ 209,768
Governmental grants 816,796 432,775 167,492 35,000 1,452,063
Activities and fees revenue 622,443 1,054 324,585 1,168 949,250
Investment income - - - 23,096 23,096
Realized gains (losses) on investments - - - 74,048 74,048
Miscellaneous income 4,154 36,213 148 48,538 89,053
Net unrealized gains (losses) on investments - - - (202,509) (202,509)
Contributions - Restricted - - - 100 100
Contributions - In-kind 438 438 438 18,203 19,517
ERTC FICA Tax Credit 222,043 25,660 64,233 50,682 362,618

Total revenues, gains, and other support 1,671,398 496,140 569,694 239,772 2,977,004

Salaries and payroll taxes 870,265 127,926 291,674 250,559 1,540,424
Employee Benefits 18,316 498 2,703 4,836 26,353
Pension Expense 11,513 3 3,055 4,166 18,737
Travel expenses 949 31 158 1,891 3,029
Professional fees 10,064 6,399 12,876 37,358 66,697
Office expense 8,048 70 153 14,138 22,409
Consumable supplies 16,282 2,450 7,340 11,843 37,915
Small equipment 8,138 4,142 14,981 20,381 47,642
Advertising 200 720 1,150 6,732 8,802
Program costs 85,480 290,504 13,198 27,257 416,439
Staff development 2,497 457 3,223 553 6,730
Postage 422 647 332 3,774 5,175
Insurance 18,879 13,358 12,576 7,836 52,649
Utilities 20,069 3,181 46,349 16,405 86,004
Facility costs 48,691 5,755 20,548 38,018 113,012
Equipment rent - - 2,338 152 2,490
Licenses 100 - 335 - 435
Dues and subscriptions 43,833 5,422 25,005 15,712 89,972
Miscellaneous 83 4,887 635 13,833 19,438
Interest - - - 8,847 8,847
Depreciation 31,611 2,529 63,223 76,360 173,723

Total expenses 1,195,440 468,979 521,852 560,651 2,746,922
- - - - -

Transfers (64,083) (34,367) (35,528) 133,978 -

Net income (loss) $ 411,875 $ (7,206) $ 12,314 $ (186,901) $ 230,082

See Independent Accountant's Audit Report on Supplementary Information.
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Compiled
Years Ended September 30, 2021 Childcare Empowerment Physical

Management
and General Total

Contributions $ 15,151 $ 28,380 $ 11,950 $ 134,033 $ 189,514
Governmental grants 453,039 478,754 27,776 4,749 964,318
United Way 27,486 11,178 - 86 38,750
Activities and fees revenue 713,713 46,500 271,060 36,730 1,068,003
Investment income - - - 13,159 13,159
Realized gains (losses) on investments - - - 14,133 14,133
Miscellaneous income 1,489 - - 78,895 80,384
Net unrealized gains (losses) on investments - - - 74,811 74,811
Contributions - Restricted - - - - -
Contributions - In-kind - - - - -
PPP loan forgiveness - - - 563,205 563,205
ERTC FICA Tax Credit - - - - -

Total revenue, gains, and other support 1,210,878 564,812 310,786 919,801 3,006,277

Salaries and payroll taxes 800,610 106,091 269,029 242,471 1,418,201
Employee Benefits 7,982 - 1,207 11,708 20,897
Pension Expense 4,930 4 1,618 10,371 16,923
Travel expenses - - - - -
Professional fees 8,781 376 2,878 7,513 19,548
Office expense 25,240 2,495 7,029 8,578 43,342
Consumable supplies 13,013 1,235 5,589 9,153 28,990
Small equipment 2,450 2,078 2,394 2,779 9,701
Advertising 671 121 1,168 10,036 11,996
Program costs 85,077 447,156 14,874 17,690 564,797
Staff development 804 160 2,773 767 4,504
Postage 327 64 294 1,354 2,039
Insurance 17,023 12,188 11,385 7,096 47,692
Utilities 17,653 2,413 43,657 12,256 75,979
Facility costs 52,298 6,813 41,590 38,160 138,861
Equipment rent 641 7 289 908 1,845
Licenses 383 - 300 - 683
Dues and subscriptions 6,784 1,757 16,230 4,587 29,358
Miscellaneous 280 1,022 242 3,015 4,559
Grant expense 1,635 3,730 - - 5,365
Interest 1,352 - - 2,550 3,902
Depreciation - - - 128,719 128,719

Total Expenses 1,047,934 587,710 422,546 519,711 2,577,901

Net income (loss) $ 162,944 $ (22,898) $ (111,760) $ 400,090 $ 428,376

See Independent Accountant's Audit Report on Supplementary Information.
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